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SUBJECT: ILLICIT PAYMENTS - US PROPOSAL FOR INTERNATIONAL 
AGREEMENT 

REF. STATE 124538 (NOTAL) 

1. ON MAY 31, EMBOPF PRESENTED REPTEL INFORMATION TO SECOND 
SECRETARY LUIZ TUPY CALDAS DE MOURAY OP THE POREIGN MINISTRY'S 
DIVISION OP TRADE POLICY. TUPY IS THE MINISTRY'S ACTION OFPICER 
ON MULTILATERAL ILLICIT PAYMENTS ISSUES. TUPY SAID THE GOB DID 
NOT YET HAVE ANY VIEWS ON THE PROGRESS OP THE ECOSOC WORKING 
GROUP, OF WHICH BRAZIL IS NOT A MEMBER. WHEN THE GROUP 
ISSUES ITS REPORT, THE GOB WILL CONDUCT AN INTERAGENCY REVIEW. 

TUPY DID NOT AT PRESENT EXPECT THAT THE REVIEW WOULD BE COMPLETED 
IN TIME POR THE JULY ECOSOC MEETING. THERE WAS TOO LITTLE TIME. 

TUPY COMMENTED THAT THE COMPOSITION OP THE WORKING GROUP MIGHT 
APFECT THE NATURE OP ITS PRODUCT. HE CITED EARLIER EUROPEAN DEMANDS 
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POR MORE SEATS IN THE GROUP. 

2. TURNING TO SUBSTANCE, TUPY ASKED WHAT THE SUMMIT PARTICIPANTS HAD 
MEANT PRECISELY WITH THE PHRASE "IRREGULAR PRACTICES AND IMPROPER 
CONDUCT." EMBOFP SAID HE WOULD SEEK CLARIPICATION. TUPY RECALLED 
THE GOB'S VIEW THAT THE ILLICIT PAYMENTS ISSUE WAS A SUBSET OP 

THE CORRUPT PRACTICES QUESTION, WHICH IN TURN WAS A SUBSET OF 
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THE MATTERS WITHIN THE SCOPE OF THE ENRISIONED CODE OF CONDUCT 
FOR TRANSNATIONAL CORPORATIONS (TNC'S). BRAZIL, LIKE OTHER LDCS, 

HE OBSERVED, GAVE PRIORITY TO A CODE. BRAZIL'S PRINCIPAL INTEREST 
IN THIS WHOLE AREA, HE SAID, CONCERNS THE ECONOMIC ACTIVIES OF 
TNC'S. THE GOB IN THE SECOND NATIONAL DEVELOPMENT PLAN IS PLEDGED 
TO EVALUATE ALL INTERNATIONAL ACTIONS OF TNC'S ACCORDING TO THE 
CRITERION OF ECONOMIC BENEFIT TO BRAZIL. A CODE WOULD COVER A WIDE 
RANGE OF ACTIVIES OF ECONOMIC RELEVANCE TO BRAZIL, TUPY OBSERVED, 
BUT DEALING WITH THE NARROW QUESTION OF ILLICIT PAYMENTS WAS NOT 
PARTICULARLY IMPORTANT ACCORDING TO THIS CRITERION. 

3. ACTION REQUESTED. ANY COMMENT ON TUPY'S QUESTION THAT WE CAN 
PASS ALONG TO HIM. 

CRIMMINS 
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